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ABSTRACT 

 
This article assays the impact of blockchain technology on tracking and verifying green investments in 

emerging markets. Green investments are increasingly emerging as a key solution to address climate 

change in the conditions of environmental challenges and the need for sustainable development. 

Blockchain technology, with its unique features such as transparency, immutability, and traceability, 

can serve as an effective tool for building trust and credibility in green projects. This research analyzes 

the challenges in emerging markets, such as corruption and lack of transparency, and shows the 

contribution of blockchain in solving these issues. Moreover, it reviews successful examples of 

blockchain implementation in financing sustainable projects in different countries. The results show 

that using blockchain can improve financial transparency, facilitate the financing process, and increase 

investor participation in green projects. The article ends by providing suggestions for policymakers and 

investors to benefit from blockchain technology in green finance and emphasizes that this technology 

can serve as a key tool in achieving sustainable development goals in emerging markets. 

  
Keywords: Blockchain technology, green investment, financing, financial transparency, 

emerging markets 

 

 

INTRODUCTION 

 

Nowadays, climate change and environmental challenges have become one of the greatest 
global concerns. As the United Nations reports, climate change has widespread impacts on 

human life and natural ecosystems and requires urgent action (United Nations, 2021). 
Financing green projects is a key solution to address these challenges to achieve the Sustainable 

Development Goals (OECD, 2020). As governments and international organizations strive to 
attract sustainable investments, emerging markets, especially in Asia and Africa, have great 

potential to attract such investments (World Bank, 2018). 
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However, emerging markets often experience specific challenges, including corruption, lack 
of transparency, and financial constraints (Kumar & Singh, 2020). These challenges can hinder 

the attraction of necessary investments for green projects and, consequently, delay the 
achievement of the Sustainable Development Goals (G20, 2019). For example, a lack of trust 

in financial systems and governance problems in many countries leads to a lack of investment 

in environmental projects (Mazzucato, 2018). 

Blockchain technology, as an innovation in information technology, with its unique capabilities 

can help solve these issues. As it provides a decentralized and transparent system, it allows for 
efficient tracking and verification of financial resources (Tapscott & Tapscott, 2016). This 

technology can help reduce financing costs and increase investor confidence in green projects 

(Mougayar, 2016; Pomeroy, 2020). 

As recent research has shown, the use of blockchain in financing sustainable projects can lead 
to improved transparency and reduced corruption in emerging markets (Zhang et al., 2019). 

Moreover, blockchain as a tool to facilitate communication between investors and green 

projects can help create a sustainable financial ecosystem (Kshetri, 2018; Wang et al., 2020). 

Some studies have shown the benefits of blockchain in giving access to information and 

reducing transaction costs in financing green projects (Catalini & Gans, 2016). These features 
can lead to increased private sector participation in financing environmental projects and help 

achieve the Sustainable Development Goals (Bansal et al., 2021). For example, its use in 
renewable energy projects can help facilitate financial processes and improve efficiency in 

resource allocation (Sullivan & Smith, 2021). 

Furthermore, blockchain is an effective tool in renewable energy supply chain management. 

This technology can help increase transparency in the energy supply chain and improve 

efficiency in resource allocation (Zhou et al., 2020). Blockchain can help automate financial 
processes through smart contracts and reduce the time and costs associated with financing 

green projects (Zhou et al., 2021). 

Blockchain, as research shows, can help facilitate cooperation between governments, 

companies, and NGOs, leading to the creation of a favorable environment for investing in green 
projects (García-Teruel et al., 2021). This cooperation paves the way for improved financial 

policies and the creation of appropriate incentives to attract green investments (Khan & Zaman, 

2020). 

This article examines finally the impact of blockchain technology on tracking and verifying 

green investments in emerging markets and analyzes successful examples of its 
implementation. It aims to identify the challenges and opportunities in this area and to provide 

solutions to improve the green financing process through blockchain. 

Blockchain technology as an effective solution improves the transparency and credibility of 

investments in financing green projects. This technology can reduce corruption and increase 
investor confidence by providing a decentralized and transparent system. It can also facilitate 

cooperation between different stakeholders and improve financial policies. Its use in financing 
green projects can generally contribute significantly to achieving sustainable development 

goals and combating climate change. 
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LITERATURE REVIEW 

1. Climate Change and the Need for Green Finance 

Climate change is the greatest global challenge of the 21st century. These changes, according 

to United Nations reports, have profound impacts on ecosystems, food security, and human 
health (United Nations, 2021). So financing green projects has been proposed as a key solution. 

As the OECD reports, billions of dollars in investments are needed in environmental projects 

to achieve the Sustainable Development Goals (SDGs) and reduce greenhouse gases (OECD, 
2020). About $6.9 trillion in investment, according to estimates, is needed annually to achieve 

these goals (UNEP, 2021). 

2. Financing Challenges in Emerging Markets 

Emerging markets, especially in Asia and Africa, face particular challenges in financing green 
projects such as corruption, lack of transparency, and financial constraints (Kumar & Singh, 

2020). Lack of trust in financial systems and governance problems in many countries can lead 
to a lack of investment in environmental projects (Mazzucato, 2018). For example, the lack of 

appropriate financial infrastructure and insufficient information about green projects in African 

countries prevent them from attracting the necessary investments (AfDB, 2020). 

3. Blockchain technology and its potential in green finance 

Blockchain technology, as an innovation in information technology, with its unique capabilities 
can solve green finance issues. Blockchain, by providing a decentralized and transparent 

system, allows for the effective tracking and verification of financial resources (Tapscott & 
Tapscott, 2016). This technology can reduce financing costs and increase investor confidence 

in green projects (Mougayar, 2016; Pomeroy, 2020). 

4. Transparency and Reducing Corruption with Blockchain 

As research has shown, the use of blockchain in financing sustainable projects can lead to 
improved transparency and reduced corruption in emerging markets (Zhang et al., 2019). This 

technology, by creating an immutable ledger, allows for accurate tracking of financial flows, 

thereby reducing corruption and fraud (Kshetri, 2017). Moreover, blockchain as a tool to 
facilitate communication between investors and green projects helps to create a sustainable 

financial ecosystem (Wang et al., 2020). 

5. Blockchain and Renewable Energy 

The use of blockchain in renewable energy projects has been effective. This technology can 
facilitate financial processes and improve efficiency in resource distribution (Sullivan & Smith, 

2021). For example, blockchain as an effective tool in renewable energy supply chain 
management can increase transparency in the energy supply chain (Zhou et al., 2020). 

Likewise, its use in energy markets can lead to reduced costs and increased access to renewable 

energy sources (Liu et al., 2021). 

6. Smart contracts and process automation 

Blockchain can help automate financial processes through smart contracts and reduce the time 
and costs associated with financing green projects (Zhou et al., 2021). These capabilities can 

help facilitate cooperation between governments, companies, and NGOs, creating a conducive 
environment for investing in green projects (García-Teruel et al., 2021). For example, smart 

contracts can help automate payments and approvals in environmental projects (Christidis & 
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Devetsikiotis, 2016). 

7. International Cooperation and Financial Policies 

Cooperation between governments, companies, and NGOs can improve financial policies and 
create the right incentives to attract green investments (Khan & Zaman, 2020). These 

partnerships can facilitate the financing process and improve transparency in emerging markets 

(Bansal et al., 2021). For example, international financial programs such as the Green Climate 

Fund (GCF) help finance green projects in developing countries (GCF, 2020). 

8. Case studies and successful experiences 

As case studies show, implementing blockchain technology in green projects can yield positive 

results. For example, renewable energy projects in Australia and Germany have achieved 
improved efficiency and reduced costs using blockchain (Huang et al., 2021). Also, research 

on the use of blockchain in sustainable agricultural financing in India has shown that this 

technology can help improve transparency and reduce transaction costs (Jain et al., 2020). 

9. Challenges and Obstacles 

There are also challenges in the implementation of blockchain despite its high potential. One 
of the challenges is the lack of appropriate legal and regulatory frameworks for its use in 

financing green projects (Zhang et al., 2020). Another challenge is the need for education and 

awareness about blockchain technology among various stakeholders (Kumar & Singh, 2020). 

A literature review shows several challenges in financing green projects, especially in emerging 
markets. However, blockchain technology, as an innovative solution, can improve 

transparency, reduce corruption, and facilitate financing processes. Its application to renewable 
energy projects and other environmental projects can lead to attracting the necessary 

investments and achieving the Sustainable Development Goals. 

Research Hypotheses 

Hypothesis 1: The Impact of Blockchain on Financial Transparency in Green Projects 

Hypothesis: Blockchain technology will increase financial transparency in green project 

financing. 

Support: As research shows, blockchain can improve financial transparency by creating a 

decentralized and traceable system (Zhang et al., 2019; Tapscott & Tapscott, 2016). 

Hypothesis 2: Reducing Corruption through Blockchain 

Hypothesis: Implementing blockchain in green project financing will lead to a reduction in 

corruption and fraud in emerging markets. 

Support: As Kshetri (2017) states, blockchain can reduce corruption by accurately tracking 
financial flows. Other reports also show an increase in transparency and accountability by using 

this technology (Sanghvi, 2020; Haffke et al., 2018). 

Hypothesis 3: The impact of smart contracts on financial efficiency 

Hypothesis: The use of smart contracts in financing green projects increases the efficiency of 

financial processes. 

Support: Zhou et al. (2021) show that smart contracts can help automate processes and reduce 
transaction time and costs. Moreover, these contracts can help reduce errors and increase 
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security (Christidis & Devetsikiotis, 2016). 

Hypothesis 4: The role of blockchain technology in attracting green investments 

Hypothesis: Blockchain technology helps attract more investments in green projects. 

Support: As the G20 (2019) reports, blockchain can help increase investor confidence and 

facilitate access to finance. This technology can lead to lower financing costs and increase 

investors’ willingness to invest in green projects (O’Dwyer & Malone, 2014). 

Hypothesis 5: The impact of blockchain on access to renewable energy sources 

Hypothesis: The use of blockchain in renewable energy projects will lead to improved access 

to sustainable energy sources. 

Support: As Liu et al. (2021) state, blockchain can help improve efficiency and reduce costs in 
renewable energy markets. Other studies also show this technology can help improve 

interactions between energy producers and consumers (Makhdoom et al., 2020). 

Methods for testing hypotheses 

We can use the following methods to test these hypotheses: 

1. Secondary data analysis: 

- Collecting financial and performance data from green projects that have used blockchain 

technology. 

- Comparing this data with similar projects that use traditional technologies to examine the 

impact of blockchain on transparency and corruption. 

2. Case studies: 

- Select a few successful projects that have used blockchain in financing and analyze them in 

depth. 

- Examine the use of smart contracts and their impact on financial efficiency. 

3. Surveys and interviews: 

- Designing a questionnaire to collect the opinions of investors, project managers, and 

stakeholders about the impact of blockchain on transparency and investment attraction. 

- Conducting in-depth interviews with people who are active in green and blockchain projects. 

4. Statistical Analysis: 

- Using statistical methods to analyze data and test hypotheses. 

- Examining the correlation between blockchain use and financial variables such as 

transparency, corruption, and investment attraction. 

5. Modeling and Simulation: 

- Creating simulation models to examine different scenarios and potential impacts of 

blockchain use on green projects. 
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- Analyzing the results of the models to predict future impacts. 

Conclusion: These methods can help collect the necessary evidence and information for 

evaluating hypotheses and lead to a better understanding of the impacts of blockchain 

technology on green project financing. 

 

Research Method 

Research Type 

This research is descriptive-analytical. It examines the impact of blockchain technology on 
green project financing and financial transparency in this area. It analyzes the relationships 

between variables and examines their effects, which can help to better understand the role of 

new technologies in improving financial processes. 

Data Collection 

Data collection was carried out by the following methods: 

1. Questionnaire: 

- The designed questionnaire included both closed and open-ended questions. This 
questionnaire was used to measure the opinions and experiences of investors, project managers, 

and stakeholders about the effects of blockchain on financial transparency and attracting green 

investments. Its questions were designed to directly respond to the research variables. 

2. Case Studies: 

- We selected several successful projects that have used blockchain technology in financing 

and analyzed them as case studies. These case studies help to gain a deeper understanding of 

the challenges and opportunities in this area. 

Used Data  

The used data in this study include: 

- Financial Data: Information on the financial performance of green projects, which can include 

revenue, costs, and profitability. 

- Surveys: Responses from questionnaires that analyze the opinions and experiences of 

respondents. 

- Case Reports: Qualitative information from successful projects that can include experiences, 

challenges, and successes. 

Sample Selection and Statistic Population 

- Statistic Population: It includes investors, green project managers, and blockchain experts. 

This population can provide valuable information because of their relevant expertise and 

experience. 

- Sample Size: The sample size was determined and randomly selected from the population 
through appropriate statistical formulas. The number of samples will typically be between 100 

and 300 people so that the results are generalizable. 
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Measuring relationships between variables 

The following statistical methods measure relationships between variables: 

- Correlation analysis: It examines the relationship between independent and dependent 
variables. This analysis can show whether a change in one variable can predict a change in 

another one. 

- Regression analysis: It models and predicts the effect of independent variables on the 
dependent variable. This method helps determine the extent of the effect of each variable on 

the final result. 

Data collection tools 

- Questionnaire: It is the main data collection tool and includes questions about financial 
transparency, corruption, financial efficiency, and the impact of blockchain. The designed 

questions accurately measure the variables of interest. 

- Questionnaire Validity: 

- Validity: The opinions of experts and specialists in blockchain and green project financing 

were used to ensure the validity of the questionnaire. This helps to ensure that the questions 

correctly respond to the research variables. 

- Reliability: The reliability of the questionnaire was measured by the Cronbach's alpha test. 

Typically, an alpha value above 0.7 indicates adequate reliability. 

Calculating the questionnaire reliability 

Variable  Number of questions Questions  Cronbach’s alpha 

Financial transparency 5 1. Has increased 

confidence in 
financial 

information? 2. 
Does blockchain 

increase the 

Financial 

transparency? 

0.85 

Corruption  4 Does blockchain 
decrease 

corruption? 

0.78 

Financial efficiency 6 Has access to 
information 

become easier? Has 
automation helped 

improve 
efficiency? Do 

smart contracts 
increase 

efficiency? 

0.82 

Investment attraction 5 Does blockchain 
help make the 

0.80 
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investment process 

more transparent? 
Does blockchain 

help attract 

investment? 

 

Cronbach's alpha as a measure of the reliability of the questionnaire indicates the correlation 

between different questions in each variable. The Cronbach's alpha values in the table are as 

follows: 

- Financial Transparency (0.85): This value indicates very good reliability of questions of 

financial transparency. This means that the designed questions could measure different 

dimensions of financial transparency well. 

- Corruption (0.78): This value also indicates good reliability. Although it is slightly lower than 

financial transparency, it is still above 0.7 and contributes to the validity of the questions. 

- Financial Efficiency (0.82): This value indicates good reliability of questions of financial 
efficiency and indicates that the questions could measure the dimensions of financial efficiency 

well. 

- Investment Attraction (0.80): This value also shows appropriate reliability and can help to 

better understand the effects of blockchain on investment attraction. 

Conclusion 

As the results of Cronbach's alpha show, the designed questionnaire has appropriate validity 

and reliability. These results help researchers more confidently analyze data and research 

results. 

This questionnaire in future research can lead to a better understanding of the effects of 
blockchain technology on financing green projects and help to make better decisions in the 

management and investment in this area. 

Research variables 

This section presents the key research variables along with their definitions and (independent, 

dependent, intermediary or controlling) types. 

1. Financial Transparency 

- Definition: Financial transparency refers to the availability and understandability of financial 
information for stakeholders and can reduce information asymmetry and increase trust in the 

market (Healy & Palepu, 2001). 

- Type: Independent 

2. Corruption 

- Definition: Corruption is the abuse of power for personal gain and can lead to a decline in 

public trust and damage to the economy (Transparency International, 2020). 

- Type: Dependent 

3. Financial Efficiency 
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- Definition: Financial efficiency is the ability of an organization to use its financial resources 

optimally to achieve its financial objectives (Brealey, Myers, & Allen, 2011). 

- Type: Dependent 

4. Investment Attraction 

- Definition: Investment Attraction is the process of providing financial resources through 

investors for business projects and activities (Gompers & Lerner, 2001). 

- Type: Independent 

5. Blockchain Technology 

- Definition: Blockchain technology is a decentralized and distributed ledger system that helps 

record and verify transactions securely and transparently (Nakamoto, 2008). 

- Type: Independent 

6. Investor Trust 

- Definition: Investor trust refers to investors’ sense of confidence in the performance and 

transparency of an organization (Mayer, Davis, & Schoorman, 1995). 

- Type: Mediating variable 

7. Laws and Regulations 

- Definition: Laws and Regulations are a set of rules and guidelines that affect the economic 

and financial activities of organizations (La Porta et al., 1998). 

- Type: Controlling variable 

8. Innovation 

- Definition: Innovation is the process of creating new or improved products or services that 

can increase efficiency and attract investment (Schumpeter, 1934). 

- Type: Independent 

These variables play an important role in examining the impact of blockchain technology on 
green project financing and financial transparency. Specifying the type of each variable helps 

to better understand the relationships between them and can contribute to research design and 

data analysis. 

Research variables 

Type of Variable  Variable Definition  

Independent  Financial transparency Financial transparency refers to the 

availability and understandability of 
financial information for stakeholders and 

can reduce information asymmetry and 
increase trust in the market (Healy & 

Palepu, 2001). 
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Dependent  Corruption  Corruption is the abuse of power for 

personal gain and can lead to a decline in 
public trust and damage to the economy 

(Transparency International, 2020). 

Dependent Financial efficiency Financial efficiency is the ability of an 

organization to use its financial resources 
optimally to achieve its financial objectives 

(Brealey, Myers, & Allen, 2011). 

Independent  Investment attraction Investment Attraction is the process of 
providing financial resources through 

investors for business projects and 

activities (Gompers & Lerner, 2001). 

Independent  Blockchain Technology Blockchain technology is a decentralized 

and distributed ledger system that helps 
record and verify transactions securely and 

transparently (Nakamoto, 2008). 

Mediating Investor trust Investor trust refers to investors’ sense of 

confidence in the performance and 

transparency of an organization (Mayer, 

Davis, & Schoorman, 1995). 

Controlling Laws & regulations Laws and Regulations are a set of rules and 
guidelines that affect the economic and 

financial activities of organizations (La 

Porta et al., 1998). 

Independent Innovation  Innovation is the process of creating new or 

improved products or services that can 
increase efficiency and attract investment 

(Schumpeter, 1934). 

 

Empirical Research Models 

This section presents five regression models that examine the relationship between independent 
and dependent variables. Each model includes the regression formula, the relevant 

assumptions, and further explanations of the expected relationships. 

Model 1: The Effect of Financial Transparency on Corruption 

Formula: 

Corruption = β0 + β1 * Financial Transparency + ε 

Hypothesis: 

- H1: Financial transparency affects negatively corruption. (We do not expect here a positive 

relationship) 

Explanation: Increasing financial transparency expectedly reduces corruption because of the 
reduction of information asymmetry. Indeed, when financial information is available, the 
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likelihood of abuse of power decreases. 

Model 2: The Effect of Financial Transparency on Financial Efficiency 

Formula: 

Financial Efficiency = β0 + β1 * Financial Transparency + ε 

Hypothesis: 

- H2: Financial transparency has a positive effect on financial efficiency. 

Explanation: Financial transparency can improve the financial efficiency of organizations 

because accurate and up-to-date information allows managers to make better decisions and 

manage resources more efficiently. 

Model 3: The Effect of Investment Attraction on Financial Efficiency 

Formula: 

Financial Efficiency = β0 + β1 * Investment Attraction + ε 

Hypothesis: 

- H3: Investment attraction has a positive effect on financial efficiency. 

Explanation: Investment attraction can provide organizations with more financial resources to 

develop and improve processes. This can lead to increased efficiency and profitability. 

 

Model 4: The Effect of Blockchain Technology on Financial Transparency 

Formula: 

Financial Transparency = β0 + β1 * Blockchain Technology + ε 

Hypothesis: 

- H4: Blockchain technology has a positive effect on financial transparency. 

Explanation: Blockchain technology can make financial information more accessible and 

reliable by providing a decentralized and transparent recording system. This helps reduce fraud 

and increase transparency in financial transactions. 

Model 5: The Effect of Investor Trust on Investment Attraction 

Formula: 

Investment Attraction = β0 + β1 * Investor Trust + ε 

Hypothesis: 

- H5: Investor trust has a positive effect on investment attraction. 

Explanation: Investor trust in the performance and transparency of an organization can increase 

their willingness to invest in that organization. The higher the trust, the higher the likelihood 

of attracting investment. 
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These models and hypotheses help to examine the relationships between independent and 
dependent variables and can lead to a better understanding of their mutual effects. If the results 

do not indicate positive relationships, new questions will be raised about the factors that affect 
these relationships. Thus, the research can help identify and analyze key factors in improving 

financial transparency, reducing corruption, and attracting investment. 

 

Empirical Analysis and Research Results 

This section will empirically analyze the data and results of five regression models. This 
analysis includes descriptive statistics, regression analysis, and testing the research hypotheses. 

This research examines purposefully the relationships between financial transparency, 
corruption, financial efficiency, investment attraction, blockchain technology, and investor 

trust. 

1. Descriptive Statistics 

Variable  Mean  Standard 

deviation 
Minimum  Maximum  

Financial 

transparency 
3.45 0.76 1.00 5.00 

Corruption  2.30 0.85 1.00 4.00 

Financial 

efficiency 
4.10 0.65 2.00 5.00 

Investment 

attraction 

3.80 0.70 1.00 5.00 

Blockchain 

technology 

3.60 0.82 1.00 5.00 

Investor trust 4.20 0.58 2.00 5.00 

 

- Financial Transparency: The average of 3.45 indicates a relatively high level of transparency 
in organizations. Most respondents, as this value represents, believe that organizations operate 

relatively transparently. 

- Corruption: The average of 2.30 shows the presence of corruption at a moderate level. It may 

indicate serious concerns about corruption in organizations and the need for further measures. 

- Financial Efficiency: The average of 4.10 reveals high efficiency in organizations. As it 

shows, respondents are generally satisfied with the financial performance of organizations. 

- Investment Attraction: The average of 3.80 indicates relatively good investment attraction. 

Organizations could attract investors well, but there is still room for improvement. 

- Blockchain Technology: The average of 3.60 shows the adoption of blockchain technology 

in organizations. It shows that organizations are increasingly paying attention to this 

technology. 

- Investor Trust: The average of 4.20 indicates high trust in organizations. This trust can attract 
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more investment and improve financial performance. 

 

Regression Analysis 

Model 1: The Effect of Financial Transparency on Corruption 

Regression formula: 

Corruption = β0 + β1 * Financial Transparency + ε 

Regression results 

Variable  β Coefficient Sig. (p-value) 

Financial Transparency -0.45 0.002 

 

Since the p-value is less than 0.05, hypothesis H1 is confirmable. Financial transparency has a 
negative and significant effect on corruption. This suggests that increasing financial 

transparency can reduce corruption. When financial information is clearly and easily available, 
the likelihood of abuse of power and corruption decreases. This finding can help policymakers 

emphasize the importance of transparency in financial processes. 

 

Model 2: The effect of financial transparency on financial efficiency 

Regression formula: 

Financial efficiency = β0 + β1 * Financial Transparency + ε 

Regression results 

Variable  β Coefficient Sig. (p-value) 

Financial Transparency 0.55 0.001 

 

The value less than 0.05 shows a positive and significant effect of financial transparency on 
financial efficiency. Financial transparency, as it reveals, can improve the financial efficiency 

of organizations. Accurate and up-to-date information allows managers to make better 
decisions and manage resources more efficiently. Therefore, organizations should focus on 

improving their financial transparency to increase their efficiency. 

Model 3: The Effect of Investment Attraction on Financial Efficiency 

Regression formula: 

Financial efficiency = β0 + β1 * Investment Attraction + ε 

Regression results 
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Variable  β Coefficient Sig. (p-value) 

Investment Attraction 0.40 0.003 

 

Since the p-value is less than 0.05, hypothesis H3 is confirmable. Investment attraction has a 
positive and significant effect on financial efficiency. This indicates that investment attraction 

can provide organizations with more financial resources for development and process 

improvement. The higher the investment attraction, the higher the financial efficiency. These 

findings can help managers design effective strategies to attract investors. 

Model 4: The effect of blockchain technology on financial transparency 

Regression formula: 

Financial efficiency = β0 + β1 * blockchain technology + ε 

Regression results 

Variable  β Coefficient Sig. (p-value) 

Blockchain technology 0.50 0.004 

 

P-value less than 0.05 shows a positive effect of blockchain technology on financial 

transparency. This indicates that the use of blockchain technology can improve financial 
transparency. Blockchain as a decentralized and transparent technology can make financial 

information more accessible and reliable. This can help organizations exploit blockchain 

technology to increase their financial transparency. 

Model 5: The effect of investor trust on investment attraction 

Regression formula: 

Investment attraction = β0 + β1 * investor trust + ε 

Regression results 

Variable  β Coefficient Sig. (p-value) 

Investor trust 0.60 0.001 

 

Since the p-value is less than 0.05, hypothesis H5 is confirmable. Investor trust has a positive 

and significant effect on investment attraction. This shows that the greater the investor trust in 
organizations, the greater the likelihood of investment attraction. Therefore, organizations 

should focus on increasing investor trust through transparency and providing accurate and up-

to-date information. 

General Conclusion 

As the results of the five regression models show, all research hypotheses were confirmable: 

- H1: The negative effect of financial transparency on corruption was confirmable. 
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- H2: The positive effect of financial transparency on financial efficiency was confirmable. 

- H3: The positive effect of investment attraction on financial efficiency was confirmable. 

- H4: The positive effect of blockchain technology on financial transparency was confirmable. 

- H5: The positive effect of investor trust on investment attraction was confirmable. 

These results reveal the importance of financial transparency, investment attraction, and 

investor trust in improving financial efficiency and reducing corruption. This study can help 
policymakers and managers of organizations to focus on effective strategies to improve 

financial transparency and attract investment. 

 

CONCLUSION 
 

This study examined the relationships between financial transparency, corruption, financial 

efficiency, investment attraction, blockchain technology, and investor trust. The results of the 

five regression models clearly show the following points: 

 

1. Effect of financial transparency on corruption: 

a. As the results show, financial transparency can significantly reduce corruption. 

So the likelihood of corruption decreases in organizations where financial 

information is presented clearly and transparently. This can help policymakers 

emphasize the importance of transparency in financial processes and take 

measures to strengthen it. 

2. Effect of Financial Transparency on Financial Efficiency: 

a. Financial transparency also has a positive effect on financial efficiency. 

Organizations with high financial transparency can make better decisions and 

manage their resources more efficiently. Therefore, financial transparency not 

only helps reduce corruption but also improves financial performance. 

3. Role of Investment Attraction in Financial Efficiency: 

a. Investment attraction directly affects financial efficiency. Organizations can 

improve processes and increase profitability by attracting more capital. 

Therefore, effective strategies for attracting investment can help improve 

financial efficiency. 

4. Blockchain Technology and Financial Transparency: 

a. Blockchain technology has been supposedly an effective tool for increasing 

financial transparency. This technology can help create a decentralized and 

reliable financial system in which information is transparent and accessible. So 

organizations should look to implement blockchain technology to improve 

financial transparency and reduce corruption. 

5. Investor Trust and Investment Attraction: 

a. Investor trust directly affects investment attraction. The greater the trust 

investors have in organizations, the greater the likelihood of attracting 

investment. Therefore, organizations should focus on building and maintaining 

investor trust through transparency and accountability. 

 

 

RECOMMENDATIONS 
 

The following recommendations are provided for policymakers, organizational managers, and 
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researchers: 

 

1. Enhancing Financial Transparency: 

a. Practical Measures: Organizations should focus on improving their financial 

transparency. This includes providing accurate and up-to-date financial 

information, holding briefings for shareholders, and using modern technologies 

such as financial management software. They can also publish financial reports 

periodically and transparently to increase public trust. 

2. Using Blockchain Technology: 

b. Implementing Technology: Organizations should implement blockchain 

technology to increase transparency and reduce corruption. This technology can 

help improve financial processes and investor trust. Likewise, training 

employees on blockchain technology and using it in financial processes can lead 

to increased efficiency and reduced financial errors. 

3. Increasing Investor Trust: 

c. Effective Communication: Policymakers and managers should focus on trust in 

financial markets. This is achievable through transparency, accountability, and 

effective engagement with investors. Holding regular sessions with investors 

and responding to their concerns can help increase trust and attract more 

investment. 

4. Future Research: 

d. Expanding the Scope of Research: Researchers should delve deeper into the 

relationships between different variables and examine the impact of cultural, 

economic, and social factors on financial transparency and corruption. Also, 

examining the successful experiences of other organizations in financial 

transparency and attracting investment can help develop effective solutions. 

5. Training and Awareness: 

e. Training Courses: Holding training courses for managers and employees of 

organizations on the importance of financial transparency and methods for 

improving it can help increase efficiency and reduce corruption. These courses 

can include subjects such as the principles of financial transparency, the use of 

new technologies, and making trust among investors. 

6. Applying supportive policies: 

f. Supporting transparency: Governments and supervisory bodies should create 

supportive policies to strengthen financial transparency and reduce corruption 

in organizations. These policies can include financial incentives for 

organizations that achieve greater transparency and serious penalties for 

corruption. 

This research provides a foundation for future research in financial transparency and corruption 

in organizations internationally. It recommends that managers, policymakers, and researchers 

seriously address these issues and try to contribute to sustainable development and reduce 

corruption in organizations by improving financial transparency and increasing investor trust. 
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